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tary tax " of five-tenths, or one-half of one, per mill, on all
property. Exemption is granted to all property of less than
6,000 marks; to all persons whose income does not exceed
900 marks, provided their property does not exceed 20,000
marks; and to women wage earners and minor orphans
whose income does not exceed 1200 marks, and whose prop-
erty does not exceed 20,000 marks.

What is more important is the change that was now made
possible in the local revenue system, and in its relation to the
state system.

The German local revenue system was exceedingly unsat-
isfactory. In most of the towns indirect taxes on consump-
tion played a considerable role; in some places indirect
taxes on transfers yielded a substantial sum. But so far
as direct taxes are concerned, we find everywhere that the
towns simply added a percentage to the state taxes, which
in most cases would be taxes on product, like the land,
house, business, interest, and wages taxes. Where state
income taxes existed, a local percentage was also added, so
that the amount of income taxes alone paid by a townsman
often exceeded eight or ten per cent. Only in four towns,
among them Berlin and Frankfort, were there any taxes on
rentals. In order to present the facts clearly, the table on
the following page is appended. In Prussia the matter was
still further complicated by the so-called Lex Huene of 1885,
which provided that a certain share of the imperial duties
on agricultural products should go to the local divisions
instead of to the state.

The shortcomings of this whole system were so obvious
and became so intolerable that Prussia boldly attempted to
abolish them at one stroke. The fundamental principles
that emerged in the discussion of the subject during the
session 1892-93 may be Summarized as follows.

The relation of the individual to the local community is
somewhat different from his relation to the state at large.
The town is to a certain extent an association of business
interests. While therefore the obligation of the citizen to